Appian
Asset Management

Client Assets Key
InformationDocument

The Central Bank of Ireland (the “CBI”) has created aclientassetregime to safeguard clientassets by
ensuring firms adhere to general principles and prescriptive requirements in this regard. The objectives
of the CBI’s client asset regime are: (1) maintaining public confidence in the client assets regime; (2)
minimisingtherisk oflossormisuseofclientassets byauthorisedentities;and(3)inthe eventofthe
insolvency of an entity, enabling the efficient and cost effective return of those assets to clients.

The details of these requirements relating to client assets and guidance explaining the purpose an
operation of the Central Bank (Supervision and Enforcement) Act 2013 (Section 48(1)) Client Asset
Regulations 2015 (the “Client Asset Regulations”) are set outon the Central Bank of Ireland’s website at:

https://www.centralbank.ie/requlation/industry-market-sectors/client-assets

Itisimportanttonotethat,whilethe purpose oftheclientassetregimeistoregulateand safeguardthe
handling of clientassets, itcan neverfullyeliminateallrisks relatingto clientassets suchas fraud or
negligence.

Client Assets under the Client Asset Regulations

For the purposes of the Client Asset Regulations, a ‘client asset’ is:

a. clientfunds-any money,towhich aclientis beneficially entitled, received from or on behalf ofa
clientorheldbyaninvestmentfirmon behalfofaclientandincludes (withoutlimitation) (i) client
funds held byorwithanominee; and (ii)inthe case of moneythatis comprised partly of client
fundsand partlyof funds of anyothertype, that partofthe moneythatis clientfunds;and

b. clientfinancial instruments - any financial instrument listed below which is held by an investment
firmonbehalfofaclient(includinganyclientfinancial instrumentthatis held byorwitha
nominee and any claim relating to, or a right in or in respect of a financial instrument): transferable
securities; money market instruments; units or shares in undertakings for collective investments in
transferable securities; units in a unit trust; shares in an investment company; capital contributions
to an investment limited partnership; units in a common contractual fund; options, futures, swaps,
forward rate agreements and any other derivative contracts; transferable securities including shares,
warrants, debentures including debenture stock, loan stock, bonds, certificates of deposits and other
instruments creating or acknowledging indebtedness issued by or on behalf of any body corporate or
mutual body, government and public securities, including loan stock, bonds and other instruments
creating or acknowledging indebtedness issued by or on behalf of a government, local authority or
publicauthority, bonds or other instruments creating or acknowledging indebtedness, certificates
representing securities ormoney marketinstruments.

Thevalueofaparticularassetis notrelevanttoits classificationasaclientasset.


https://www.centralbank.ie/regulation/industry-market-sectors/client-assets

Circumstances where the Client Asset Regulations apply and do not apply

The Client Asset Regulations will not apply:

a. inrespectoffundsreceivedfrom,orowingto,aclientwhichrelateexclusivelytoanactivitywhichis
not a regulated financial service;

b. inrespectofsecurities registereddirectlyinthe name oftheclientandthefirmisnotholdingthe
certificate in safe custody; and/or

¢. inrespectofchequesorpayableorders madeoutbythe clientinthe nameofanotherfinancial
institution.

Assets cease to be client assets where:

a. fundshavebeen paidouttoyoubywayofabanktransferfromaclientassetaccountatAppian
Asset Management Limited (“Appian”);

b. wetransferasecuritytoathird partyontheinstructionsofaclient;and/or

c. weexecuteatransferdeedinasecurityunderourcontrol.

Circumstances in which Appian hold client assets or holds client assets with third parties

By way of example, where a client transfers funds directly to Appian directly for investment into the
Appian Unit Trust, these funds will be treated as client assets.

Appian will hold client assets directly where:

a. you have requested your investment to be registered such that Appian have authority to instruct
the administrator directly in relation to yourshares/ units and will appear as ‘AAM Client Account
CAA’ onany contract notes; and/or

b. you have requested Appian to have certificated securities registered under our control such that
Appianhas sole signing authority.

Appian will hold the following client assets with a third party:

a. financial instruments in respect of regulated services that you have specifically transferred to our
controlandwhich are heldwith thegopanied custodian, the Dublin Branch of BNP Paribas SA;

b. cashheldinapooledclientassetaccount.These maybe fundstransferredinthe courseof
investmentintothe Appian UnitTrust, the Appian Investment ICAV,orwhereyouhaverequested
ustoretainfundsforsome otherinvestmentpurposeandmaybe heldwiththeDublinBranchof
BNPParibasSA,ournominated custodian, orin certain circumstances with our bank, Allied Irish
Banks p.l.c. (anIrish licenced Bank); and

¢. cashheldinasegregatedaccount.Intheeventthatyouhaveasegregatedaccountyourcashand
securitieswill be held atour custodian the Dublin Branch of BNP Paribas SA.

Appian will never hold client assets in another jurisdiction.

Basis upon which the third party to hold assets was chosen

Appianhasselectedthe Dublin Branch of BNPParibasSAtoactas custodianandAlliedIrishBanks p.l.c.,
as our bank on the basis of independent credit ratings, market standing and technical ability.



The arrangements applying to the holding of client assets and the relevant risks associated with these
arrangements

a.

Arrangements in regard to the holding of client assets

Client assets are legally segregated from Appian and the custodian and where possible are in
individually designated accounts. In addition Appian has a robust control environment that requires
dual signatories on all movements and verification of all instructions back to clients.

Possible risks involved

The use of the Dublin Branch of BNP Paribas SA, a regulated custodian and Allied Irish Banks p.l.c.,
ahighlyrankedcreditinstitutionreducestherisktoclientassetstoaninsolvencyofeitherofthese
institutions. The legal segregation of client assets from Appian’s own reduces the risk to client assets
intheeventof Appian becominginsolvent. Whereclientassets are heldinapooledaccountthere
may berisksassociatedwithaninsolvencyeventbutwebelievetheserisks are mitigated by the
records we retain and the legal structure around these accounts

Controls in place to mitigate these possible risks
Appian reviews the suitability of the chosen custodian and bank on a 6 monthly basis. Robust

operational controlsarein placetoensurethatallclientinstructions are correctlyvalidated and
daily and monthly controls are completed in accordance with the regulations.



